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QUESTION ONE: INCOME STATEMENT

Refer to Resource Booklet 90978R to answer this question.
Prepare a fully classified Income Statement for Gardening and More for the year ended 31 March 2019.

Classify the expenses as:

. Gardening costs
. Administrative expenses
. Finance costs.

Note: Do NOT use abbreviations.
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Gardening and More

Income Statement for the year ended 31 March 2019

$

$
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QUESTION TWO: STATEMENT OF FINANCIAL POSITION
Refer to Resource Booklet 90978R to answer this question.

Prepare a fully classified Statement of Financial Position with accompanying note for
Gardening and More as at 31 March 2019.

Note: Do NOT use abbreviations.

Gardening and More
Statement of Financial Position as at 31 March 2019

$ $
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Note to the Statement of Financial Position

1. Property, plant and equipment

Total

As at 31 March 2019

Cost

Depreciation is calculated on a straight-line basis at the following rates:
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QUESTION THREE: CASH BUDGET

From the information provided below, prepare the Cash Budget for Gardening and More for the month of
October 2019.

Ensure that you calculate and label the cash surplus or deficit for October.

Note: Assume that four weeks equals one month.

On 1 October, the bank balance is $3 740 overdrawn.

Tane knows that the following transactions for Gardening and More happen regularly during the year:
d Petrol expenses paid monthly: $615

. Gardeners wages paid by automatic payment every fortnight: $980

d Cellphone expenses paid by direct debit each month: $140

. Insurance for the year totals $2 676. This is paid off monthly by electronic transfer

. Depreciation on gardening equipment for the year: $3 800

d Monthly advertising paid by direct debit: $180

. Office salary paid weekly by automatic payment: $135

. Loan repayments every fortnight by automatic payment: $42

. Maintenance on gardening equipment averages $80 each month, paid by cheque.

Tane estimates the following gardening fees received for the year:

January to March April to August September to December

$9 200 each month $2 400 each month $12 800 each month

In addition to the regular transactions, Tane expects the following transactions in October:

October 4

Cash drawings S Sateatiliacr Mow lawns and

order to be :
th
gedbiper week. purchased on credit sgl[lsér&gﬂgasoo.ome

$920. Pay 40%
today and the
remainder over the
next two months.

October 18
October 14 October 16 Purchase new
; Tane invests hicl 34000
Receive loan vehicle $ ;
$12000. $10000 cash Pay 75% deposit.
and tools Remainder due in
$2300. December.

Paper vector created by Freepik. www.freepik.com/free-photos-vectors/paper.
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Cash Budget for the month of October 2019
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Gardening and More

$

Estimated cash receipts
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