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QUESTION ONE: Income statement

Refer to Resource Booklet 90978R to answer this question.

Prepare a fully classified Income Statement for George’s Garden World for the year ended
31 March 2021.
Classify the expenses as:

. Distribution costs
. Administrative expenses
. Finance costs

Note: Do NOT use abbreviations.

George’s Garden World
Income Statement for the year ended 31 March 2021

$ $
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QUESTION TWO: Statement of financial position

Refer to Resource Booklet 90978R to answer this question.

Prepare a fully classified Statement of Financial Position with accompanying note for George’s Garden
World as at 31 March 2021.

Note: Do NOT use abbreviations.

George’s Garden World
Statement of Financial Position as at 31 March 2021

$ $

Accounting 90978, 2021




Note to the Statement of Financial Position
1. Property, plant, and equipment

Total

As at 31 March 2021 $ $

Cost

Depreciation is calculated on a straight-line basis at the following rates:
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QUESTION THREE: Cash budget

From the information provided below, prepare the Cash Budget for George’s Garden World for the month
of February 2022.

Ensure that you calculate and label the cash surplus or deficit for February.

Note: Assume that four weeks equals one month.

On 1 February, the bank balance is expected to be $2 180 overdrawn.

George knows that the following transactions happen for George’s Garden World regularly during the

year:

Monthly internet transfer payments include:

. Rent $1600

. Electricity $240

. Office salary $875

. Internet and telephone plan $140

Weekly automatic payments for radio advertising: $150

Shop wages are paid based on 30 hours a week at $22.80/hr (ignore tax)
George takes regular cash for personal use each fortnight: $800
Donate a gardening pack to the local school fundraiser, valued at $90
Loan repayments each fortnight: $940

Inventory is purchased and paid for in the same month

George is aware that his business is quite seasonal. He expects the following cash sales and repair fees
to happen over the year.

Weekly January to April May to August September to
December

Sales $4 600 each week $900 each week $6 500 each week

Repair fees received | $80 each week $900 each week $700 each week

In addition to the regular transactions, George expects the following events to take place in February:

Annual insurance George to invest Purchases of

paid in full for the $10000 cash and inventory for

upcoming year an office computer February total
$2484. $1400 by the end $6400.

of the month.

Sell some shares George to take Arrange to buy a
to help the bank home weed trimmer delivery vehicle
balance. Expect to to give his nephew $12000. Pay 60%
receive $3200. for his 2lst now and the rest
g” thday valued at by the end of April.
180.

Memo vector by jannoon028, www.freepik.com
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George’s Garden World
Cash Budget for the month of February 2022

Estimated cash receipts
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