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Achievement Achievement with Merit Achievement with Excellence
Analyse inflation using economic 
concepts and models.

Analyse inflation in depth using 
economic concepts and models.

Analyse inflation comprehensively using 
economic concepts and models.
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top of this page.

You should attempt ALL the questions in this booklet.
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Merit Exemplar for AS91222 {2016) I Total Score 11s 
Question Grade Comment 

1 MS This is an MS as the candidate has demonstrated a link between the depreciation 
of the New Zealand dollar and aggregate demand through the change in export 
receipts. An effective use of labels from the AD/ AS model is evident, however on 
balance it is an MS not an M6, as the candidate has not correctly discussed the 
price competitiveness of export receipts following a depreciation of the 
dollar (e.g. export goods will become cheaper). 

2 MS In Question Two, the candidate has gained credit for his answer in (d), as (b) 
has not used the components of aggregate demand (consumption and investment) 
nor labels to explain his answer. In (d), the candidate has effectively used 
export receipts with a good use of labels (e.g. AD decreases from AD to AD' and 
price level decreases from PL to PL'). It is not an M6, as the candidate should also 
indicate that like (b) deflation has also occurred. 

3 MS This is also an MS, as the candidate has adequately discussed the effect of 
deflation on one of the four scenarios. Thus, for older people using savings as a 
source of investment income, the candidate has stated an effect (e.g. they may not 
get as much interest income), given a reason (e.g. the rate of interest falls), and 
implied an outcome (e.g. their quality of life will fall, as they cannot afford as much 
as before). The other scenarios make at most only one point and, therefore, do not 
contribute to a higher grade. 
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