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QUESTION ONE: PRODUCTION POSSIBILITY FRONTIER

asured by the Household Labour Force Survey (HLES),

loyment rate, as me
i % to 5.4% over the period September 2012 to

has been trending downwards from 7.3
'September 2014,

rljament.nzfen-nzfpa rl-support/rescar ch-papersfO0PLEcoRPP2014011/
statistics-th e-household-labour
ts/income-and-work/employment_and_unemployment/

Sources ;adapted}: http://www.pa
unemp]o;fment—and-employment-
ta

Jwww stats.govt.niz/browse_for_s
HOI.ISﬂ\OId'LabourF0rceSurvey__HOTPseplélqtr.aspx

|dentify ONE point on Graph One below that represents unemployment. Label the point

@ O
with an X.

Graph One: Production Possibility Frontier

Capital J
goods

-

i, .
y

Consumer goods

1 in detail the impact of an increase in Real Gross Domestic Product (Real GDP).
wer:

Graph One show the impact of an increase in Real GDP

lain in detail how the increase in Real GDP will affect economic growth

) 10 Graph One.
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Compare and contrast the impact on economic growth of an increase in Real Gross
Domestic Product (Real GDP) with an increase in Productive Capacity.
In your answer:

. on Graph Two show the impact of an increase in Productive Capacity
» explain in detail how the increase in Productive Capacity will affect economic growth
. explain in detail the different impact on economic growth that an increase in Real GDP

has when compared with an increase in Productive Capacity
. refer to Graph One and Graph Two.

Graph Two: Production Possibility Frontier
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QUESTION TWO: THE IMPACT OF CLIMATE CHANGE ON ECONOMIC GROWTH

One view of the impact of climate change on the economy is that it will provide
business opportunities as houscholds, business, and the Government increase spending

on protection from its worst influences. -

(@) Explain in detail the impact of climate change on economic growth in New Zealand.
In your answer:

. fully label on Graph Three the impact of the increase in spending on economic growth
explain in detail the impact that you have shown on Graph Three.

Graph Three: AD/AS model of the New Zealand economy

Price level A

Real GDP

7%_61_ ﬂ‘w LHinpg € W,l arr firc&/r‘/'y %ﬁﬁ% T#T
prttection %zh/)’( chiripte c//gyj,{7 A
adFeet ﬁﬁj@ﬂé levieod AD av AP= 114 Gt
(e >~y fj’“‘“f witl carie The AP cun< s SAHS
M é’ 7491 /41'4 (v erSE (in ijf‘fja%c ofaw
Coireg (A [ (rC I in Reormpgr e Qio W'%A RS
Featl Gpp anl pricx lecets narcoe PLutl
J)fufyz 72 PC! oand Y o lt ghidd Y /ﬁtz.-;@wf*/w@
7%% ;l\c.fc.-—&.jH DA f)m‘c.i [ ool anA Koo ( @,/94%

Economics 91224, 2015

ASSE530R'S
USE ONLY



An alternative view of the impact of climate change on the economy is that it will
increase costs of production because of higher costs of obtaining resources or changing

production methods.

(b) Discuss the effect of climate change on economic growth in New Zealand as the impacts of
climate change intensify over the next 50 years.
In your answer:

. fully label Graph Four to show the impact of increasing costs of production
. explain in detail the impact that you have shown on Graph Four
. explain in detail whether increasing spending or increasing costs of production would

have a greater impact on economic growth in New Zealand over the next 50 years.
Graph Four: AD/AS model of the New Zealand economy
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QUESTION THREE: THE UNEVEN IMPACT OF ECONOMIC GROWTH

The proposed Ruataniwha Water Storage Scheme will create an 83-metre-high dam
located on the upper Makaroro River in Central Hawke’s Bay, where it will create a
storage reservoir. The reservoir will supply water to irrigate approximately 25000
hectares of land, primarily in the Ruataniwha Plains area of Central Hawke’s Bay
district. The scheme also includes a plan for a small (6.5 MW) renewable energy
hydroelectric power station to be constructed adjacent to the dam (capable of supplying
electricity equivalent to 2 200 average households).

Source (adapted): hitp://www.epa.govt.nz/Resource-management/Tukituki/lod gement-notification/about_
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tukituki_proposal/Pages/default.aspx ..

| Objections to the scheme ranged from the earthquake risk, inadequate protection of
ecosystems, and existing high levels of pollution, to reduced access to water.

Source (adapted): http://www.cpa.govt nz/Resource-management/Tukituki/Submissions/Pages/Summary %20
and%:205ubmissions.aspx

Compare and contrast the impacts that the Ruataniwha Water Storage Scheme could have on the
economic well-being of businesses and households.
In your answer, explain in detail:

one example of a business that may be better off

. one example of a business that may be worse off

. onea example of how households may be better off
one example of how households may be worse off.
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EXEMPLAR Score 08
Question 1 — N2
Q 1(a)(i) — X placed inside of frontier — correct

Q 1(a)(ii) — arrow towards frontier — correct

Explanation — no mention of economic growth. Candidate discusses exports, which is
incorrect.

Q1(b) — graph shift correctly

Explanation — candidate mentions “economic growth” and increase in resources or
technology BUT no link to increase in future output.

MUST have 1 x explanation correct in Q1 to achieve above N2

Question 2 — A4
Q 2(a) — curve shifted and labelled correctly

Explanation — candidate only mentions increase in Government spending will lead to
increase in economic growth. (Achieved evidence only)

Q 2(b) — curve shifted and labelled correctly

Explanation — candidate mentions increased cost of production decreasing Real GDP but no
decrease in economic growth. This must be mentioned in (a) or (b) at least once in order to
get credit for both explanations.

Question 3 — N2

Business positive — who and why (make production process faster) but no implications of
this (A evidence)

Business negative — electricity companies not accepted.

Household positive — easier access to renewable power not accepted

Household negative — potential to have reduced access to power and water if earthquake (A
evidence)
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QUESTION ONE: PRODUCTION POSSIBILITY FRONTIER

=
The unemployment rate, as measured by the Household Labour Force Survey (HLFS),

has been trending downwards from 7.3% to 5.4% over the period September 2012 to
September 2014.

Sources (adapted): http://www .parliament.nz/en-nz/parl-support/research-papers/00PLEcoRP2014011/
unemployment-and-employment-statistics-the-houschold-labour

http:ﬁwwwAstatS.govtnsz rowse_for_stats/income-and-work/employment_a nd_unemployment/
HouscholdLabourForceSurvey_HOTPSepldgtr.aspx

@) ()

Identify ONE point on Graph One below that represents unemployment. Label the point
with an X.
Graph One: Production Possibility Frontier

Capital 4
goods

L.

Consumer goods

{ii)  Explain in detail the impact of an increase in Real Gross Domestic Product {Real GDP)
In your answer: '

. on Graph One show the impact of an increase in Real GDP
. explain in detail how the increase in Real GDP will affect economic growth
. refer to Graph One.
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Compare and contrast the impact on economic growth of an increase in Real Gross

Domestic Product (Real GDP) with an increase in Productive Capacity.

In your answer:

. on Graph Two show the impact of an increase in Productive Capacity

. explain in detail how the increase in Productive Capacity will affect economic growth

. explain in detail the different impact on economic growth that an increase in Real GDP
has when compared with an increase in Productive Capacity

. refer to Graph One and Graph Two.

Graph Two: Production Possibility Frontier
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QUESTION TWO: THE IMPACT OF CLIMATE CHANGE ON ECONOMIC GROWTH

One view of the impact of climate change on the economy is that it will provide
business opportunities as households, business, and the Government increase spending
on protection from its worst influences.

(a) Explain in detail the impact of climate change on economic growth in New Zealand.
In your answer:
fully tabel on Graph Three the impact of the increase in spending on economic growth

explain in detail the impact that you have shown on Graph Three.

Graph Three: AD/AS model of the New Zealand economy
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An alternative view of the impact of climate change on the economy is that it will

increase costs of production because of higher costs of obtaining resources or changing
production methods.

{b) Discuss the effect of climate change on economic growth in New Zealand as the impacts of
climate change intensify over the next 50 years.
In your answer:

fully label Graph Four to show the impact of increasing costs of production
explain in detail the impact that you have shown on Graph Four
explain in detail whether increasing spending or increasing costs of production would

have a greater impact on economic growth in New Zealand over the next 50 years.
Graph Four: AD/AS model of the New Zealand economy
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QUESTION THREE: THE UNEVEN IMPACT OF ECONOMIC GROWTH assessons L | i
: i
1 i MLN- . %@b‘ - N b\)' T < _ )\'# J_; ‘Jé/\ ol C‘__é?\_jl./'?-g_

The proposed Ruataniwha Water Storage Scheme will creatc an 83-metre-high dam § e BRUM A s Ll X _J "L’ .
located on the upper Makaroro River in Central Hawke's Bay, wherc it will creatc a ; P —= L% fug, Lf {\ <. z/.g e e { 4{4? Gz (e (/Gf‘-'w-’)
storage reservoir. The reservoir will supply water to irrigate approximately 25 000 ) /'
hectares of land, primarily in the Ruataniwha Plains area of Central Hawke’s Bay ’H/‘L AL -0 5f--a/-'7L.
district. The scheme also includes a plan for a small (6.5 MW) renewable energy _
hydroelectric power station to be constructed adjacent to the dam (capable of supplying : , ._ , __ '
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Objections to the scheme ranged from the earthquake risk, inadequate protection of ) ' : QUU‘?- - BN SV I/, A
ecosystems, and existing high levels of pollution, to reduced access to water. Lon Lﬁ\/“t et 7 S o = ﬁ? ’ «
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Compare and contrast the impacts that the Ruataniwha Water Storage Scheme could have on the . ' A €t ez, & B /'(Q\ wiide|
economic well-being of businesses and households. fq t: Linr [ = (7 }H"Qgﬁ gy %z-ﬂ * o
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one example of a business that may be better off -

one example of a business that may be worse off ALs Iz ‘.( oz, f"‘".t‘f&'l’ L“'V“S . L“@ lc/{s Len ﬁ f"'%'///‘/
one example of how households may be better off I ’ '
one example of how households may be worse off,
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Question 1 — M5

Q 1(a)(i) — X placed inside of frontier — correct

Q 1(a)(ii) — arrow towards frontier — correct (point ¢ explained in written information below)

Explanation — Increase in output, increase in economic growth and basic to model BUT no
WHY. (A evidence)

Q1(b) — graph shift correctly

Explanation — candidate mentions “economic growth”, specifically links to model (a-b) and
how this results in the possibility of greater increase in the Real GDP in the future. (M
evidence)

Question 2 — A3
Q 2(a) — curve shifted correctly and labelled correctly

Explanation — candidate mentions increase in Consumption, Investment and Government
spending will lead to increase in Real GDP (but not economic growth). (Achievement
evidence only)

Q 2(b) — curve shifted correctly

Explanation — candidate mentions increased cost of production decreasing Real GDP but no
decrease in economic growth. This must be mentioned in (a) or (b) at least once in order to
get credit for both explanations.

Question 3 — N2

Business positive — who and why (decrease costs of production) but no implications of this
(A evidence)

Business negative — electricity companies not accepted.
Household positive — cheaper power not accepted

Household negative — pollution destroying recreational fishing accepted for A



